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Mr. Deputy Prime Minister, Ministers, Ambassadors, Colleagues, 

I am pleased to address you today in my capacity as the Chair of the Donor Technical Secretariat. The Accra High Level Forum on Aid Effectiveness held this past September proved to be a success where bold decisions were taken to reform the way aid is provided and spent.  We were delighted to note that at the meeting, Albania’s progress in the implementation of the Paris Declaration was highlighted, especially for indicators related to increased national ownership and leadership and increased alignment of external assistance with national plans. 
We acknowledge the valuable work of the Department of Strategy and Donor Coordination (DSDC) in particular, and also welcome the National Strategy for Development and Integration (NSDI) Progress Report presented earlier this month. 

It is encouraging to note the increased efforts made to coordinate the activities of the Government and donors through the Sector Working Groups (SWGs).  The work of line Ministries in charge of Sector Working Groups as well as the donor focal points for the SWGs is very much appreciated.  At the same time, we believe there is ample room for improvement.  Over time, we would like to see more SWGs active, and for SWG to develop into forums where the Government’s strategic vision and operational outlook are shared and discussed in a more substantive manner.

****
We read the EU Progress Report issued recently with interest, as many of our activities are aligned in support of Albania’s aspiration towards EU accession.  Both the progress and remaining challenges mentioned in the Report provide a good sense of where donors need to maintain and bolster cooperation.

****
To better assist the efforts of the Government, donors are also strengthening their cooperation. The Donor Technical Secretariat now has six members – In addition to the four multi-lateral members - EC, OSCE, the World Bank, and UNDP - two rotating bilateral members have been added. Germany and the Netherlands are the first bilateral members to join the DTS for the next twelve months. 

Donors also agreed to enhance the level of communication amongst themselves, especially between the DTS and the rest of the donors to ensure stronger coordination.

****
DSDC’s recent presentation on NSDI and its future implementation triggered our thinking on some key issues that may have implications for development cooperation in Albania over the coming months.

For example, as parliamentary elections approach, we are hopeful that the political environment will continue to remain conducive to continued smooth implementation of donor-assisted projects. 

In addition, high staff turnover in the public administration reduces the impact of past and ongoing development cooperation. We are hopeful that the capacities that have been strengthened over the past years with donor assistance will be retained and used in the most optimal manner.

Next, the financial gap between the amount of donor commitments and actual disbursement is quite significant.  We would encourage relevant donors and Government to undertake an in-depth analysis of projects and programmes that have been experiencing significant delays.  

As far as Value Added Tax (VAT) is concerned, many donors have expressed the need for a more simplified and speedy mechanism to receive VAT refunds.  We would appreciate the Government’s attention to this matter and to work with the DTS in the coming period to address this.  At the same time it has come to our attention that some civil society organizations have also expressed concerns related to the new VAT arrangements that they fall under. We would appreciate receiving clarification on this matter from the Government.

Finally, clarity in property rights remains an important determinant for the investment environment.  The EU Progress Report pointed out that “unresolved property issues have undermined efforts to develop a functional land market and kept foreign investment below potential.”  We look forward to supporting Government’s further efforts in this area.
****
The Accra Agenda for Action has given new momentum to our joint efforts to implement the Paris Declaration on aid effectiveness. Here in Albania there is an opportunity for both the donor community and the Government to mutually agree and deepen engagement in key areas of the agenda. These areas include increased use of national systems, increased predictability of funding, use of joint missions and increase in the number of sector wide approaches. 
We would propose that donors and the Government identify two to three of these areas to work on together over the coming months where we can clearly deliver and as the Deputy Prime Minister asked that we work together on a Joint Strategy and Action Plan.  The DTS and DSDC are well positioned to facilitate the work of a small working group which could be established for this purpose.

The “Delivering as One UN” pilot has contributed to aligning the UN’s activities with national priorities, and its delivery mechanism being harmonized across the participating UN agencies.  I am confident this will result in a much stronger performance of the UN in Albania.  We would be happy to share the lessons learned as we all pursue further implementation of the Paris Declaration.

Thank you for your attention.







